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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

COMMONWEALTH OF VIRGINIA

At the relation of the

STATE CORPORATION COMMISSION CASE NO. PUE980813

Ex Parte: In the matter of considering an
electricity retail access pilot program –
Virginia Electric and Power Company

PETITION FOR RECONSIDERATION

COMES NOW the Staff of the State Corporation Commission

("Staff") and hereby petitions the Commission for

reconsideration of its April 28, 2000, Final Order in the

captioned case.  In support of its Petition, the Staff states as

follows:

(1) On April 28, 2000, the Commission issued its Final

Order in the captioned case, approving Virginia Electric and

Power Company's ("Virginia Power" or "the Company") pilot

program.  Among other things, this Order stated that Virginia

Power's proposed method for determining the wires charge rate

design should be used for all classes except the residential

class.  For that class, the Order required that the Staff's

proposed Option 1 should be used because it provides better

incentives against seasonal gaming and would be more

understandable to market participants.
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(2) The Order also provided that the projected market

price for generation shall be established by the Commission

Staff and Virginia Power, in accordance with the principles set

forth in the Order, approximately ninety (90) days prior to the

start of the Phase I of the pilot program, scheduled to begin on

September 1, 2000.

(3) When considering updated market price information, the

Staff determined that its Option 1 methodology would result in a

negative wires charge for all participating residential

customers, both those in the first 800 kWh block and those in

the over 800 kWh block, during the summer.  For the first 800

kWh, the wires charge would be approximately negative $0.02142

per kWh.  For any kWh over 800, the wires charge would be a

negative $0.00050 per kWh.

(4) The Staff is concerned that such a result would be

contrary to the newly amended Virginia Electric Utility

Restructuring Act, §§ 56-576 to –595 of the Code of Virginia,

which now states, "No wires charge shall be less than zero."

Section 56-583 A of the Code of Virginia.1

(5) In light of this situation, the Staff proposes that

the Commission reconsider its Final Order.  Instead of using the

Staff's proposed Option 1 for the residential class, the Staff

                                                       
1 2000 Va. Acts ch. 991.



proposes a slightly modified methodology, illustrated in the

charts that are Attachment A to this petition.  Essentially,

under this revision, all Virginia Power customers using a

competitive generation supplier would pay a zero wires charge

during the summer and would pay a somewhat lower wires charge in

the base months than would have resulted from the use of Staff

Option 1.  This revised method would allow Virginia Power to

recover the same total revenue in wires charges as it would have

collected pursuant to Staff Option 1.  The Staff's revised

methodology simply reapportions how this revenue is collected

over time.

(6) This revised method preserves the seasonal

differentiation feature found in Staff Option 1 which is

designed to mitigate the potential for seasonal gaming.  Since

wires charge revenue will not be collected during summer months,

the revised method maximizes summer shopping credits, subject to

the restriction that no wires charges fall below zero.

(7) The main difference between the Staff's revised method

and Option 1 is that, under Option 1, there was one projected

market price for all customers during the summer, and a

different market price for all customers during the base months.

Under the revised method, there is still one market price for

all customers in the base months.  For the summer months, the

market price for the use of more than 800 kWh per month changes



slightly from $0.07321 per kWh to $0.07271 per kWh.  For usage

under 800 kWh per month, the market price drops from $0.07321

per kWh to only $0.05179 per kWh.  The Staff believes that these

minor deviations from its originally proposed Option 1 are an

acceptable alternative to avoid negative wires charges, which

are borbidden by § 56-583 A of the Code of Virginia.

WHEREFORE, the Staff respectfully requests that the

Commission reconsider its April 28, 2000, Final Order.  The

Staff requests that the Commission remove from the Order the

requirement that Virginia Power use the Staff's Option 1 for

designing wires charges for residential customers and, in its

place, use the revised method as proposed in Attachment A to

this petition.  The Staff has been authorized to represent that

Virginia Power does not object to this proposed revision.

Respectfully submitted,

The Staff of the State
Corporation Commission

By: ____________________

M. Renae Carter
Office of General Counsel
State Corporation Commission
P.O. Box 1197
Richmond, Virginia 23219
(804) 371-9671
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